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iy OIL, GAS AND MINERAL LEASE
SV r\éi{liL’MENT madethis_ 30th day of January 2001, between

Jack L. Sampson, Individually and as Attomey—in-Fact for Helen 1. Sampson: and
Linda Jo Fdwards, as Trustee for the Sanpson Family Heritage Trust

Lessor (whether one or mere), whose address is:_ 848 West Bedford Fuless Road, Hurst, Texas, 76053
and _Threshold Development Compeny, 777 Taylor St., PIT-D, Ft. Worth, Texas 1%5%00 WITNESSETH:

1. Lessor in consideration of "Ten or more Doltars, in hand paid, of the royaliics hercin provided, and of the agreements of Lessee herein contained, hereby grants, leases
and Jets exclusively unto Lessee for the purpose of investigating, exploring, prospesting, drilling and mining for and producing oil, gas and cther minerals, conducting exploration,
geologic and geophysical surveys by seismograph. core test, gravity and ragnetic methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines,
building roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguons thereto, to
produce, save. take care of, reat, transport and own said products, and housing its employees, the following described land in TARRANT County, Texas, to-wit:

FOR CCMPLETE DESCRIPTICN SEE EXHIBIT "aA" ATTACHED HERETO

This fease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in said survey or
surveys or in adjacent surveys, although not included withir the boundarics of the land particularly described above.

2.'This is a paid up leasc and subjuct to the other provisions herein containgd, this lzase shall be for a wom of 3 years from this dat {called “‘primary term”) and as
long thercafter as oil, gas or other mineral is produced from said land or fand with which said land is pooled thereunder.

3. Asaoyally, lessec covenants and agrees: (@) Tasdelingr to the credit of lessor, ingthe pipe line to whighalessee may connecg its wells, the equal three-sixtecnths part of
all oll produced and Saved byalessee from $aid, landser trom Hme t timegat the optien efilessee, i0.pay lessor the average posicd,markat pricc ofsuch thige-siaeenths part of such
oif at the wells as of the day,itis\runitd the pipe ling,or storage BRI, ledsor’sinterest, in cithier case, to bear three-sixteenths of the costofitréating cil.fo renderitmarketable pipe line
ail: (b) to pay lessor for gas and casinghlad gas produced from said land (1) when sald by lessee, threeSixteenths of the amount realized by lessecpoomputed at the mouth of the
well, or (2) when used by kessee off satd land or in the manufacture of gasoline orother products, three-sixteenths of the amount realized from the sale of gasoline or other products
extracted therefrom and three-sixtecnths of the amount realized from the sale of ’esiduc gas afier dedueting the amount used for plant fuel andior compression; (€) To pay lesser on
all other mincrals mined and marketed or utitized by lessee from said land, ene-tenth cither in kind or value at the well or mine at lessee’s election, except that on sulphur mined and
marketed the royalty shall be one dollar ($1.00) per long ton. If] at the expiration of the primary torm or at ary time or times thereafier, there is any well on said land or on lands
with which said land or any portion thereof has been pooled, capable of producing cil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in foree as though

| operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in foree as if no shut-in had cccurmed,  Lessee
covenants and agrees 10 use reasonable diligence to produee, utilize, ar market the minerals capable of being produced from said wells, but in the excreise of such diligence, lessee
‘ shall not be obligated to install or fumish facilities other than well facilitics and ordinary Icase facilitics of flow lines, scparator, and lease tank, and shall not be required to seftle
labor trouble or to market gas upon tenns unzcceptable to lessee. If, at any time or times after the exprration of the primary term, all such wells are shut-in for a period of ninety
consecutive days. and during such time there are no operations on said land, then at or before the expiration of sard nincty day period, lessee shall pay or tendes, by check or draft of
lessoe, as royalty, a sum equal to one dollar ($1.00) for cach acre of Tand then covered hereby. Lassee, shall make like payments or tenders at or before the end of cach anniversary
‘ of the expiration of said ninety day peried if upon such anniversary this lease is being continued in foree solely by reason of the provisions of this paragraph. Each such payment or
| tender shall be made 1o the partigs who at the time of payment would be entitled to roceive the royalties which would be paid under this tease if the wells were producing, and may
be deposited in the Ay direct to lessormmk a __ above address - or its successors, which shall continue as the depositories,

regardless of changes i the ownersinp of shut-in royalty. It at any time that lessec pays or tenders shut-in royalty and two or more partics are, or ¢laim to be, entitled to receive
same, lessee may, in licu of any other method of payment hercin provided, pay or tender shut-in royalty, in the manney above specified, cither jointly to such parties or scparately to
cach in accordance with their respective ownerships thereof, as lessee may elect Any payment hercunder may be made by chock or draft of fessee deposited in the mail or
delivered to the party entitled to reccive payment or to a depository bank provided for above on or before the st date for payment. Nothing herein shall impair lessee’s right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hercunder shall rest exelusively on the then owners of this
lease, severally as to acreage owned by cach.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof as o oil and gas, or either of

them, with any other land covered by this lease, andfor with any other land, lease or leases in e immediate vicimity thereof to the extent hereinafter stipulated, when in Lessee’s

Judgment it is necessary or advisable to do so in order to properiy explore, of o develop and operate said leased premises in compliance with the spacing rules of the Railrcad

Commission of Texas, or other lawful authority, or when to do so would, in the judgment of Lessee, promote the conservation of oif and gas in and under and that may be produced

from said premis€S UAMs pooled for oil hereunder shall not sabstantially exceed 40 acres cachfin afca, and umts pooledfor gas hereundgr shall not substantially exceed in area 640

acres each plus a tolerance@Tien Percentd10%) hireof, provided that siotild Soverfimental authorityihaving junsdiction pR&SEnbc o permit the'Ceation ofaimits larger than those

specified, for the drlling oreperation of aswell at"awwgular locatien of for Pbtaining sraximum allowable from any well to be drilled, drillingor-already drlled, units thereafter

created may conformisubstantiallydn stzcwatit those.prescribed or permitled’by governmental egulations. Lessee underfthe provisiens hereofimay.pdol or cdmbine acreage covered

by this lease or any portion tiereof as above provided as to ofl in any one or mer sirata and as to gasd any one or more strata. The units formed by pooling as to any strafurn or

strata need not conform in sixze or arca with the unit or units inie which the leasc is pooled or combined as 1o any cther stratum or strata, and oil units need not conform as to area

with gas units. The poaling in one or more instances shall not exhaust the dghts of the Lessee hereunder 1o pool this lease or portions thereof inlo otiver wnits  Lessee shall file for

record in the appropriate records of the county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit; and upon such

recordation the unit shall be effective as to all parties hereto, their heirs, successors, and assigns, imespective of whether or not the umt is likewise efftctive as to all other owners of

j surface, mineral, royalty, of other rights in Jand included in such unit, [essee may at its clection excrcise its pooling option before or after commencing operations for or completing
\ an oil or gas well on the leased premiscs, and the pooled unit may include, but it is not required to include, tand or icases upon which a well capable of producing ofl or gas in paying
| guantities has therctofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. In the event of operations for drilling
| on or production of 6il or gas from any part of' a pouled unit which includes all or a porion of the [and vovered by this lease, regardless of whether such operations for drilling were
| commenced or such production was sceured before or after the execution of this instrument or the instrument designating the pooled unit, such operations shall be considered as
operations for drilling on or production of oil or gas from land covered by this lease whether or not the well or wells be [ocated on the premises covered by this lease and is such

event operations for drilling shall be deemed to have been commenced on said fand within the meaning of paragraph § of this lease; and the entire acreage constituting such unit or

units, as o o1l and gas, or either of them, as herein provided, shall be teated for all purposes, except the payment of royaltics on production from the pooled unit, as if the same were

included in this lease. For the purpose of computing the royalties to which owners of royaltics and payments out of production and each of them shall be entitled on production of

| oil and gas, or cither of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in said unit {or to cach scparate tract within the unit if this
. lease covers separale tragts within the unit) a pro rata portion of the oil and gas, or cither of them, produced from the pooled unit affer deducting that used for operations on the
pooled unit. Such allocation shall be on an acreage basis — that 15 to say, there shall be allocated 10 the acreage covered by this lease and included in the pooled unit (or to cach

separate tract withinn the unit if this lease covers separate tracts within the unit) that pre rata portion of the oil and gas, or ether of them, produced from the pooled unit which the

number of surface acres covered by this lease {or in cach such separate tract) and included in the pooled unit bears to the total number of surface acres included in the pooled unit.

Royaltics hereunder shall be computed on the portion of such production, whether it be oil and gas, or cither of them, so allocated to the land covered by this lease and included in

the unit just as though such production were from such fand. The production from an oil well will be considered as production from the lease or oil pooled unit from which it is

producing and not as production from a gas pooled unit; and production from a gas well will be considered as production from the lease or gas pooled unit from which it is

producing and not from an oil pooled umt, The formation of any unit hereunder shall not have the cffect of changing the ownership of any shut-in production royalty which may

become payable under this lease. If this lease now or hereafter covers separafe tracls, no pooling or unitization or royalty intercst as between any such separate tracts i$ intended or

] shall be mmplicd or result merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool as provided above with consequent
allocation of production as above provided. As used n this paragraph 4, the words “separate tract” mean any tract with royalty owncrship differing, now or hereafler, either as to
i partics or amounts, frorm that as to any other part of the leased prermiscs
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5. If at the cxpiration of Lhcy primayy term, oil, gas, or other mingral is not being produced on said Ia\r{gf:lr- %?‘%%?dR po%%ady\%\rgukpéﬁ gg%g&gcﬂ in
drilling or reworking operations thereon, or shall have completed 2 dry hole thereon within &0 days prior 1o the end of the primary term, the Jease shall reain in foree so lon3 as
operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of
oil, gac, or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land, or from land pooled therewith, 1f, after the expiration of the pnmary trrm of this
lease and after oil, gas, or other mineral is produced from said land, or from land pooled therewith, the production theroof should cease from any cause, this case shall net terminate
if Lessac commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in foree and effect so long as such operations are
prosecated with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafler as oil, ges, o other mineral is

 produced fiom said land, or from Iand pooled therewith. Any pocled unit designated by Lossoc in accordance with the terms hereof, may be dissolved by 1assee by instrumert -iled

for record in the appropriate records of the county in which the leased premiscs are sitvated at any time after the completion of a dry hale or the cessation of productior: o said unit.
It the 2vent a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and within 330 fict of and draining the leased premises, or kand podled
therewdth, Lessee agrees o dnll such offset well or wells as a reasonably prudent operator would drill under the same o simitar circumstances. 1essee may &L any time crecute and
deliver 10 Lessor or place of record a release or releases covering any portion or portions of the above deseribed premiscs and thereby surrender this lease as to such portion or
portions and b relieved of all obligations as to (he acreage swrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixiures placed by Lessee on said fand, including the nght
1o draw and remove all casing. Whert required by Lessor, Lessee will bury all pipelines below ordinary plow depth, and no well shall be drilled within two hundred (230) fe2t of
any residence or bam now on said land without Lessor's consent.

7."The rights of either party hereunder may be assigned in whelc or part, and the provisions hereof shall extend to their heirs. suceessors and assigns: bul no chaige o . .

division in ownership of the Jand, or Toyeltiss, however sceomplished, shall operate to enlarge the oblipations or duninish the nghvs of Lesset; and 110 change or divisron in such
ovmership shall be binding on Lessee until thirty (30) days afler Lessce shall have been fumished by registered .S, mail at Lessee’s principal place of businoss with a cerafied copy
of recorded instrurnent of nstruments evidencing same. [n the event of assignment hereof in whele or in part, lishility for breach of any obligation hereunder shall rest sxclusively
upon the owncr of this Jease or of a portion thereof who commits such breach. If six or more parties become entitfed to royalty hercunder, Tessee may withhold payment thereof
unless and until furgished with 2 recordable instrument exeeuted by all such partics designating an agsnt to receive payment for all.

8. The breach by Lassee of any obligation asising hereunder shall not work a forfeiture or termination of this lease nor cause & termination or reversion of the estate
created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasanably 10 develop the leased prerises shall arfse during the primary term, Shauld ofl,
gas, or other mingral in paying quantitics be discovered on said premises, then affer the expiration of the primary temm. Lessee shall develop the acreage rotained hescunder 85 &
reasonably prudent bperator, but in discharging this obligatién it shall in no cvent be required|tc drill more than‘eresacll per forty {40} acres of the area retained hereunder and
capahlz of producing oil i paying quantifics andlone well per.640 acies Pl '&n acrealt tolerante ot to Excecd 10% of 640 acreswof the areasetained/hereunder and zapable of
producing gas or other mineral in payingiantitics™If after the cxpiration of the primary“fnm, Lessor considers that operaiionsfare not a@ny time=being condugted in eompliance
with this lease, [ossor shall notify 4 cssee inawritingeof the facts relieduponsas cansfiluting.a breach hereof, and Lesseesif in default, shall have sy, days aftereeeipt of sach natice
in which to commence the compliance with the obligations imposed by virtue of this instrument

9. Lessor heredy warrants and agrees to defend the titie to said land and agrues that Lesses at its option may discharge any tax, morigage or ather Jien upon said land,
either _n whole or in part, and in the cvent Lessee docs so. it shall be subrogated 1o such lien wilh right to enforee same and apply royaltics accruing hereunder toward satisfying
same. Without impaitment of Lessee’s nghis under the warranty in the cvenit of failure of title., it is agreed that if this lease covers a less interest in the o:). gas. sulphur, or cther
mincrels in all or any part of said land than the entire and undivided fee simple cstate (whether Lessor’s interest is herein specified or not), or no interest therein, then the royalfics,
and other monies accruing from any part as to which this leasc covers less than such full interest, shall be paid only in the proportion which the interest therein, i any. sovered by
this lease, bears to the whole and undivided fee simple estate thercin.  All royalty intercst covered by this lease (whether or not owned by Lessor) shall be paid out of the royally
hercin provided. Should any ene or more of the parties named above as 1.cssors fail to excoute this lcase, it shall nevertheless e binding upon the party o parties exacuting the

same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, ffom conducling drilling or reworking operations therean or ffom
producing ol or gas therefrom by reason of scarcity of o inability to obtain or to use equipment or material, or by operation of force majeure, and Federal or state law orany order,
rule or regulations of governmental authority, then while so prevented, Lessee’s obligation to comply with such covenant shall be suspended, and Lessee shall not bz liable in
damagcs for failare to comply therewith; and this Jeasc shall be extended while and so long a5 Lcssee is prevented by any such cause from conducting drilling or reworking
operatons on or from producing ofl or gas from the lease premises; and the time while Lesses i 50 prevented shall not be counted aganst Lessee, anything in this lease to the
contrary notwithstanding.

IN WITNESS WHEREQF, this instrument is executed on the date first above writfen.

L Mg Aretns fo Gl i

Linda Jo Edwards, as Trustee for the

ack L, Sampson, fndividually and as
Attorney-ingFact for=lelen L. Sampsen Sampson Famddy-Heritage Trush

SS No. or Taxe IDWNEA L9~ A AFhl 4.5 89 Mo, o) Task 1 e k25 -G5S Fo0 2

i {R\PAT A e
[ }
e ) N AS i State of Texas |

Comm, Exp, 02-24-200z §  ACKNOWLEDGMENT

Mgl oL

COUNTY OF Tow\ w} ‘

This instrument was acknowledged before me on the 2 } dayof q D«/&\Mv""b’ L2001,
by Jack L. Sampson, Individually and as Attorney-insFact for Helen L. Sampscr,

. Notary Public, State of Texas i

Natary's name (printed):
. Notary's cormnmission expi

B0
STATEOF Ay

COUNTY OF

“This instrurnent was acknowledged before me on the 3} day of L1 Al eemiy’ o
b  Linda Jo BEdwards, as Trustee for the Sampson Family Heritage Trust.

M/p O ﬁa% (t M@ cre L

Notary Public, State of Texas

Notary’s name (printed):
Notary’s commission expires:
STATZOF . . ACKNOWLEDGMENT
COUNTY OF
This instrument was acknowledged before me on the day of L2001,
by
.' v T Notary Public, State of Texas
RIEIEN Notary's name {printed):

Notary’s commission ¢xpircs:
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. EXHIBIT “A” :

. Attached to and made a part of that certain Oil, Gas and Mmeral Lease dated January 30,
2001 from Jack L. Sampson et al as Lessors to Threshold Development Company as
Lessee.

201.625 acres situated in the S.C.T. Ford Survey, Abstract No. 531; the J. Hibbins
Survey, Abstract No. 639; and the J.&G.N. RR. Co. Survey, Abstract No. 1956, Tarrant
County, Texas, being a portion of the Second Tract conveyed to Van Zandt Jarvis
Williams, by deed recorded in Volume 12504, Page 1477 and Volume 12504, Page 1484,
Deed Records, Tarrant County, Texas, said 201.625 acres being more particularly
described as follows:

BEGINNING at a 5/8 inch iron found in the south line of Hicks Road {County Road No.
4005), said point being South 89 degrees 54 minutes 48 seconds East, 1003.61 feet and
South 01 degrees 25 minutes 00 seconds East, 69.26 feet from the called south west
called southwest-corner ofthe \J. Highland-Survéy, Abstract Ne«~752, Tarrant, County,
Texas;

THENCE South 01 degrees 25 minutes 00 seconds East, along the common line of said
Williams tract and FOSSIL CREEK ESTATES, an Addition in the extra-territorial
jurisdiction of the City of Fort Worth, Tarrant County, Texas, according to Plat recorded
in Plat Cabinet A, Slide 3523, Plat Records, Tarrant County, Texas, 1641.34 feet to a 1
inch iron found for the northeast corner of that certain tract of land conveyed to Pettibone
Texas Corp., by deed recorded in Volume 9257, Page 2337, Deed Records Tarrant
County, Texas;

THENCE along the common line of said Williams and said Pettibone Texas Corp. as
follows:

South 89 degrees 50 minutes 12 seconds West, 1111.01 feet to a 1 inch iron found;
Seuth 89 degrees 56 minuteg54, seconds West, [109.40 feetto.g | inch iron found;
South 89.debress.58 minutes 52'sceonds/West, 936.1 5/feet to-a<l inchuron founds

South 89 degrees 58 minutes 46 seconds West, 1737.78 feet to a 1 inch 1ron found in the
east line of the right of way of the Fort Worth & Denver Railway Co.;

THENCE along the west line of said Williams tract and the said east right of way of Fort
Worth & Denver Railway Co., as follows:

North 32 degrees 21 minutes 31 seconds West for a disté.nce of 427.04 feet to a 5/8 inch
iron found;

North 57 degrees 14 minutes 10 seconds East for a distance of 49.31 feet to a 5/8 inch
iron found;

North 32 degrees 50 minutes 26 seconds West for a distance of 1484.62 feet to a capped
5780inch iron found in the sotithine of said Hicks Road; .

THENCE North™89 degrees 49 minutes 17 seconds/East, along the“south line of said
Hicks Road, 4773.59 feet to a capped 5/8 inch iron found;

THENCE South 89 degrees 57 minutes 49 seconds East, continuing along the south line
_ of said Hicks Road, 1072.40 feet to the POINT OF BEGINNING and contammg 201.625

acres of land, more or Tess.
END OF EXHIBIT “A>

Signed for identification

(et %/KHW

J ac)(' L. Sampson

mctns Jo Ena

“Linda Jo Edwarf
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.

ANY PROVISION WHICH RESTRICTS THE SALE RENTAL OR USE
OF THE DESCRIBED REAIL PROPERTY BECAUSE OF COLCR OR RACE
1S INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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