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PAID UP OIL AND GAS LEASE

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DPRIVER'S LICENSE NUMBER.

THIS LEASE AGREEMENT is made as of the gtk day of September , 2010, between:

Veda Lou Bobbitt, a widow dealing herein as her sole and separate property
200 Plum Drive
Crockett, Texas 75835

, Lessor {whether one or more),

and CHESAPEAKE EXPLORATION L L.C., P.O. Box 184963 Oklahema City, Oklahoma

73154 , astesseal Alprinted portions ofthis lease were prépared by, ihe party hefeinabove famed as Lessee, but all othet provisions (including the completion of

blank spaces) were prepared jointly‘'by Lessorand Lessee. )
1. In consideration of a cash bonus in hand paid and the covenants hereinicontained, Lessor hefeby grants, leases and lets exclusively to Lessee the following described
land, hereinafter called leased premises: {use Exhibit "A” for long description):

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

in the county of Shelby County, State of Texas, containing 1 . 397 .0 gross acres, more of less (including any interests therein which Lessor may hereafter
acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing cil and gas and laying pipelines, building a drill site,
access road, tanks, power stations and structures thereon, to produce, save and take care of said products along with all hydrocarbon and non hydrocarbon substances
produced in association therewith (including geophysical/seismic operations). The term "gas™ as used herein includes hefium, carbon dioxide and other commercial gases, as
weli as hydrocarbon gases. In addition to the above-described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter
owned by Lessor which are contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to
execute at Lessee’s request any additional or supplemental instruments for 8 more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. This lease, which is a “paid-up’ lease requiring no rentals, shall be in force for a primary term of 3 {£hree) years from the date hereof, and for as fong

thereafter as 6il or gas or other substances covered hereby are produced in paying quaniities from the leased premises or from lands pooled therewiin or this iease is
otherwise maintained in effect pursvant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For il and other liquid hydrocarbons
separated at Lessee’s separator facilities, the royalty shall be 1/8th (one-gighth} of such production, to be defivered at Lessee’s option to Lessor at the wellhead or to
Lessar's credit at the oil purchaser's transpartation facilities. provided that Lessee shall have the cantinuing right to purchase such production at the wellhead market price
then prevailing in the same field {or if there is no such price then prevailing in the same field, then in the nearest field in which titere is such a prevailing price) for production of
similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be one-eighth of the proceeds realized by Lessee
from the sale thereof, less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and the costs incurred by Lessee in delivering,
processing or otherwise marketing such gas or other substances, provided that Lessee shall have the continuing nght to purchase such production at the prevailing wellhead
market price paid for production of simifar quality i the' same field{er ifthere isino/such price then prevailing in thessame field, then in the nearest field jn which there is such a
prevailing price) pursuant 10 comparable gurchase céntracts entered|into on the same or nearest preceding date as the date on which Lessee commeénces its purchases
hereunder, and (¢} if at the end’of the primary term'or any time thereafterone or more'wells 'on e leased premises or lands'pooled therewith are capable of producing oil or
gas or other substances covered hereby in paying quantities, but such well of wells are either shutsin or production therefrom is not being sold by Lessee, such well or wells
shall nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 80 consecutive days such well or wells are shut-
in of production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to
Lessor or to Lessor's credit in the depesitory designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-
day period while the well or wells are shut-in or production therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by operations, or if

HprQ:[uction is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due untit the end of the 90-day
period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shait not
operate to tarminate this lease.

4. Al shutin royalty payments under this lease shall be pai¢ or tendered to Lessor or to Lessors credit in Paid direct to Lessor

at n / a or its successors, which shali be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All

payments of tenders may be made in casrency, or by check or by draft and such payments or tenders to Lessor of to the depository by deposit in the US Mails in a stamped
envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository should liquidate or be
succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request, defiver {0 Lessee a proper recordable
instrument naming another institution as depository agent to receive payments.

5. If Lessae drills a well which is incapable of producing in paying quantities {(hereinafter called "dry hole™) on the leased premises or lands pooled therewith, or if alt
production {whether or not in paying guantities) permanently ceases from any cause, including a revision of unit boundaries pursuant 1o the provisions of Paragraph & or the
action of any govemmental authority, then in the event this lease is not otherwise Deing maintained in force it shall nevertheless remain in force if Lessee commences
operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled therewith
within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If at the end of the primary term, or at any time
thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain or
restore production therefrom, this lease shall remnain in force so long as any one or mofe of such operations are prosecuted with no cessation of more than 90 consecutive
days, and if any such operations resuit in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in paying quantities from
the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the
leased premises or lands pooled therewith as a reasonably prudent operator would drill under'the same or similar circumstances to {a) davelop the leased premises as to
formations then capable of/producing(in paying quantities onsthe leased premises ‘or {ands pocled therewithmer (b) to protect thedeased premises from uncompensated
drainage by any well gr wells located on dgther lands not podled therewith.| There shall be no covenant to drilt exploratory wells or any additional wells except as expressly
provided herein.

6. Lessee shall have the right but not the obligation to pool alt or any pan of the leased prefises or interest therein with any other lands or interests, as to any or all
depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee deems it necessary or
proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
unit formed by such pocling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a
hosizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%,; provided that a iarger unit may be formned for an ¢il well or gas well or horizontal
completion to conform to any well spacing or density pattern that ray be prescribed or permitted by any governmental authority having junsdiction to do 50. For the purpose
of the foregoing, the terms “oil well" and “gas well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, “oil well” means a welt with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well” means a well with an initial gas-cil ratio of 100,000 cubic
feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using standard lease separator faciliies or equivalent testing
equipment; and the term "horizontal completion” means an oil well in which the horizontal component of the gross completion interval in facilities or equivalent testing
equipment; and the term “horizontal completion® means an oil well in which the horizontal component of the gross completion interval in the reserveir exceeds the vertical
companent thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling.
Production, drifiing or reworking operations anywhere on a unit which includes all or any par of the leased premises shali be treated as if it were production, drilling or
reworking operations on the leased premises, except that the production on which Lessor's royalty is caicutated shall be that proportion of the total unit production which the
net acreage covered by this lease and included in the unit bears to the iotal gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall have the recurting right but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pattern
presciibed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by suth governmentat authority. In
making such a revision, Lassee shall file of record a written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of the
leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter
be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record
a written declaration describing the unit and stating the date of termination. Pooling heraunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the propartion that Lessor's interest in such part of the leased premises bears to the full mineral estate in
such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administraters, successors and assigns. No change in Lessor's
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ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days
after Lessee i g i y ticated copies of the document: ishi W i ti ion of Lessee or
until Lessor h@@ﬁﬂ?ﬁﬁ%ﬂmmmﬁws usual form of division ormere\g e m@m@ﬁ -in royalties
hereunder, Lessee may pay or tender such shut-in royaities to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more
persons are entifled to shut-in royatties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all obfigations thereafter
arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of
Lessee with respect to any interast not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
pay or tender shut-in royaities hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to time, deliver o Lassor or file of record a written refease of this lease as to a full or undivided interest in afl or any portion of
the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect o the interest so released.
If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced
in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased pramises as may be
reasonably necessary for such purposes, including but not limited to geophysical aperations, the drilling of wells, and the construction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and telephone fines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises,
except water from Lessor's wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply {a) to the entire leased premises described in Paragraph 1 above, notwithstanding any partiai reiease or other partial termination of this iease; and (b) to any
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cuitivated fands. No well shall be located less than 200 feet from any house or barn now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements
now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee’s obligations under this lease, whether express or implied, shall be subject te all applicable faws, niles, regulations and erders of any governmental authority
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, reworking,
production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material,
water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or laber disputes, or by inability to
obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's
control, this iease shall.not terminate because of such prevention,or delay, and at Lessee's,option, the periodsof.8uch prevention or delay shall be added to the term hereof.
Lessee shall not be liable for breach of any express.ar implied covenants.of this lease,when driliing; production or other.operations are $o preventedadelayed or interrupted.

12. In the event that Lessor, during the primary term of this leage, receives a bona fide offer which Lessor isywilling to acceptfrom any.party offesing to purchase from
Lessor a lease covering any, or all of the Substances covered by this lease and covering ali or a portion of the land described herein, withthejlease becoming effective upon
expiration of this lease, Lessor hereby agrees to nolify Lessee in writing of said offer immediately, indluding in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifleen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according 1o the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessea fails to remedy the breach or default, within such period. In the event the matter is litigated and
there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceied in whole or in pant unless Lessee is given a reasonable
time after said judicial determination to remedy the breach or defauit and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee’s option may pay and discharge any taxes,
morigages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-n royaities otherwise payable to Lessor hereunder. In the event
Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been fumished satisfactory evidence that such ciaim has been resolved.

15. If at any time within the primary term of this lease or any continuation thereof, Lessor receives any bona fide offer, acceptable to Lessor, to grant an additional lease (top
lease) covering all or part of the aforedescribed lands, Lessee shall have the continuing option by meeting any such offer to acquire such top lease. Any offer must be in writing
and must set forth the propesed Lessee’s name, bonus consideration and royatty consideration to be paid for such lease, and include a copy of the lease form to be utilized
reflecting all pertinent and relevant terms and conditions of the top lease. Lessee shall have fifteen (15} days after receipt from Lessor of a complete copy of any such offer to
advise Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent terms and conditions. If Lessee fails to notify Lessor within the aforesaid fifteen
{15) day period of its efection to meet any such bona fide offer, Lessor shall have the right to accept said offer. Any top lease granted by Lessor in violation of this provision shall
be null and void.

FOR ADDITIONAL TERMS SEE ADDENDUM ATTACHED HERETO.

IN WITNESS WHEREOF, this lease is execuled to be effective as of the date first written above, but upon execution shalt be binding on the signatory and the signatory’s

heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor.

WITNESS AND/OR ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) \
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STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of .20

by

Notary Public, State of Texas
Nolary’s name (printed);
Notary’s commission ¢xpires:
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Exhibit “A”

Attached to and by reference made a part of that certain Qil, Gas, and Mineral Lease by and
between Veda Lou Bobbitt, a widow dealing herein as her sole and separate property, as Lessor,
and Chesapeake Exploration, L.L.C., as Lessee, dated September 9, 2010.

Tract One; 50.0 acres of land, more or less, being a part of the John Buckley Survey,
Abstract No. 41, Shelby County, Texas and being more particularly described as the “4th
Tract” in that certain Timber Deed dated December 1, 1916 from J.M.P. Ingram to W.R.
Pickering Lumber Company, recorded in Volume 87, Page 559, of the Deed Records of
Shelby County, Texas.

Tract Two: 49.0 acres of land, more or less, being a part of the John Buckley Survey,
Abstract No. 41, Shelby County, Texas and being more particularly described as the “5th
Tract” in that certain Timber Deed dated December.1, 1916 from J.M.P. Ingram. to W.R.
Pickering Lumber-Company, recotded in/Volume 87, Page 559, of the Deed Records of
Shelby County, Texas.

Tract Three: 260.0 acres of land, more or less, being a part of the Jonathan Anderson
Survey, Abstract No. 5, Shelby County, Texas and being more particularly described as
the “6th Tract” in that certain Timber Deed dated December 1, 1916 from J.M.P. Ingram
to W.R. Pickering Lumber Company, recorded in Volume 87, Page 559, of the Deed
Records of Shelby County, Texas.

Tract Four: 230.0 acres of land, more or less, being a part of the John Buckley Survey,
Abstract No. 41, Shelby County, Texas and being more particularly described as the “2nd
Tract” in that certain Timber Deed dated December 1, 1916 from J.M.P. Ingram to W.R.
Pickering Lumber Company, recorded in Volume 87, Page 559, of the Deed Records of
Shelby County, Texas.

Tract Five: 148.0 acres of land, more or less, being a part of the John Buckley Survey,
Abstract Not 41 #Shelby County, Texasiand being miore particularly“deSeribed a5 the=3™
Tract” in.that eettain Timber Deed dated Décember.1, 1916 from J.M\B{ Ingram.io W R.
Pickering Lumber Company, recorded i Volume 87, Page 559, of the Deed Records of
Shelby County, Texas.

Tract Six: 660.0 acres of land, more or less, being a part of the John Buckley Survey,
Abstract No. 41, Shelby County, Texas and being more particularly described as the “1%
Tract” in that certain Timber Deed dated December 1, 1916 from JM.P. Ingram to W.R.
Pickering L.umber Company, recorded in Volume 87, Page 559, of the Deed Records of
Shelby County, Texas.

www.TexasRoyaltyBrokers.com www.TexasRoyaltyBrokers.com




www. TexasRoyaltyBrokers.com : www.TexasRoyaltyBrokers.com
ADDENDUM

Attached to and made a part of the certain Oil, Gas and Mineral Lease
by and between CHESAPEAKE EXPLORATION L.L.C., as Lessee and
Veda Lou Bobhbitt, a widow dealing herein as her sole and separate

property, as Lessor, dated
September 9, 2010.

The provisions of the hereinafter paragraphs shall supersede and govern the provisions of the
printed form text of this lease and shall inure to the benefit of, and be binding upon the parties
hereto and their respective heirs, representatives, successors and assigns.

16.Notwithstanding any other provisions herein contrary, Lessor hereby excepts and reserves from
this Lease all coal and lignite and it is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid or liquefiable hydrocarbons.

17.Notwithstanding any other provisions herein to the, contrary, if-a part of the leased premises is
included within) the” lateral “boundariesof a pooled unit, or-units,/drilling ©perations on or
production from or the-payment'of shut-in royalties on such pooled unit or units; shall-maintain
this lease only as to that portion of the leased premises within the lateral boundaries of such
pooled unit or units; provided that the shut-in royalties which may be paid with respect to any
such pooled unit, or units, shall be reduced in the proportion that the total number of acres from
the leased premises which are not included in such pooled unit, or units, bears to the total
number of acres covered by this lease. During the primary term, this lease may be maintained
in force as to land not included within the lateral boundaries of such pooled unit, or units, in any
manner provided for in this lease, except that if it be delay rentals or shut-in royalty payments,
such payments shall be reduced in the proportion that the total number of acres from the
leased premises which are included in such pooled unit, or units, bears to the total number of
acres covered by this lease. As to that portion of the leased premises not included in such
pooled unit, or units, after the expiration of the primary term, this lease may be maintained only
by the production of oil, gas or other minerals therefrom or by payment of shut-in royalties
thereon {which payments shall be reduced in the proportion that the total number of acres from
the leased premises which are included in a pooled unit, or units, bears to the total number of
acres covered.by this_lease) or by operations or othér, provisions in. this lease.which.pertain to
re-working operations-or additional eperations at or after the expiration of the primary term.

18.It is understood and agreed that Lessee or its assigns shall reimburse Lessor for the
reasonable value of any growing crops, trees, fences, roads or other improvements damaged
or destroyed by Lessee’s operations hereunder.

19.Notwithstanding anything contained herein to the contrary, if, at the expiration of the primary
term of this lease, this lease is not being maintained in effect in any manner provided for herein,
including but not limited to operations upon or production from the leased premises or on land
pooled therewith, or through the payment of delay rentals (if this lease so provides for delay
rentals), Lessee shall have the exclusive right and option to renew and extend this lease as to
the lands then covered thereby or any portion chosen by Lessee for an additional two (2) year
primary term, on or before the expiration of the primary term as stated herein, by payment or
tender to Lessor or to the credit of Lessor in the above named depository bank, on or before
said date, a sum of money equal to One Thousand dollars ($1,000.00) per net mineral acre. It
is agreed and understood that said renewal payment shall cover any delay rental payment due
on or before the<endr-of the original pprimany sterm “should the/lease~provide~fon/delay rental
payments. Such stm(shall be reduced under the applicable lease provisions .nciuding but not
limited to proportionate reduction based on“ownership of Lessor.

20.1t is understood and agreed that wherever the fraction “one-eighth” (1/8th) appears herein, it is
hereby changed to read “one-fifth” (1/5th).

SIGNED FOR IDENTIFICATION

&%W

Veda Lou Bobbitt, a widow dealing herein as her sole and separate property
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