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On approval of lease described hereod, and on June 11, 2018
approval of title 10 same by Lessee not later

than 30 banking days after receipt of this

Agreement by Lessee,

PAYTOTHE ORDER  Michael G. Abbott $300,000.00

2401 Micheltorena St. Los Angeles, CA 90039
Three Hundred Thousand and 0/100 Dollars

This drafi is drawn to pay for an Oil and Gas Lease dated July 11. 2018 and covering all of Lessor's interest under the following lands in Reeves
County, Texas:

The East 304.56 acres of the West 1/2 of Section 6 Block C-8, P.S.L. Survey, Reeves County, Texas

The drawer, payee and endorsers hereof, and the grantors of the agreement described hereon, do hereby constinute and appoint the collecting bank

escrow agent to hold this draft for the time above specified subject alone to acceptance of payment hercof the drawee, within said time, and

without any right of the drawer, payee or endorsers hereof, or said grantors, 1o recall or demand return of this draft privr o the expiration of the
" above specified time, and there shall be no liability whatsoever on the collecting bank for refusal to return same prior to such expiration.

In the event this Draft is not paid within said time, the collecting hank shall remm same 1o forwarding bank and no liability for payment or
otherwise shall be auached o any of the parties hereto.

Texas alty Brokers

t
A #HL000

Aaron Trimble
P.O. Box 830200
Dallas, Texas 75283

LESSOR, PLEASE CHECK BOX AND SIGN BELOW TO RECEIVE PAYMENT BY CHECK:

L agree that above amount is correct bonus consideration to be paid for approved above-described Lease. I choase to receive

bonus payment by check, which will be mailed by KEW Drilling within four weeks of receipt of this signed Agreement.

ENDORSEMENTS

Michael G. Abbott

Texas Royalty Brokers
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Pooling Provision P.O. Box 53010
Midland, TX 79710
1-800-526-3790 X1
OIL, GAS, AND MINERAL LEASE
<115 LEASE is made and entered into to be effective July 11, 2018 deemed the Effective Date, between Michacl . Abbott, referrd 10 25 Lessor,

(whether one or morel, whose address is 2401 Micheltorena St Los Angeles. CA 90039 and KEW Drilling LP A Texas Limited
Partnership, refersd o as Lessee, whose address is 4925 Greenville Avenue, Suite 500, Dallas. TX 75206,

1. Lessoc, in consideration of Ten Diellars and other valuable consideration ($10.00 & OVC), the receip: and sufficiency of which 13 dedped, and for the
rayalties reserved in this Lease, GRANTS, LEASES, and LETS the lands cescribed below, exclusively to Lesses, for the purpose af exploring, drilling, producing and
owning, cil, gas, and all other minerals produced with them. and cenducting all activities necessary of reasonably incident to the exploration for, operations in search of,
and production of oil. gas, and other minerals The lands subject to this Lease (referved 1o 25 the “land” or the “leased premiszs”) are lozated in Reeves County,
Texas, and 2re described as follows:

The East 304 56 acres of the Wast 1/2 of Section 6 Block C-8. P.8.L. Survey, Reeves County. Texas

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF TIE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

For the purpose of determinng the amount of any bonus of other payments provided for in this Lease, the fand shall be deemed to contain 304.56 acres, whether
acrually contain more or less. A recital of acreage in any tract shall be deemed to be the true acreage in a deseribed trac:. Lessor accepts the bonus as lump sum

cons gerae this Leese and all fights and options it ides.
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operations on the Leased premis@Por lands pooled with it, which

in full foree and effect.

3. Lessor reserves as royalty, and Lessee agrees to pay Lessor as royalty os o, other liquid hydrocarbons, and non-gaseous minerals produced and suved from the
Ieased premises (the “ail™). 25% pan of the net amount received by Lessee for the sale of the oil at the Gme it is run from the sorage weks, or into the pipeline to
which the well ar wells an the leased premises are connected, In either case, Lessor's interen shall pear the steted part of all tes and costs of treating the oil 1o render
it marketable. Lessee shail pay Lesser as royalty on gas and casinghead gas produced from the leased premises 25%0 of the net amount received by Lessee for the gas
if sold at the wellhead, 8t 'lozation on the leased premises, or on lands with which the leased premises are pealed, with Lessor's share of those proceeds to bear its
propordonate share of all taxes and costs incurred by Lesses in delivering, p i pressing, or ctherwise making the gas merchanable or eahancing its
merkeubility. On all other gas and casinghead pas, Lessee shall pay Lessor as royalty 25% of the net amount received by Lesses fer the gas so sold, less its
proporicnate share of all costs of P i iom, 5. treating, and all other casts of marketing. For all gas scld, Lessor shall bear its proponionate
share of all adjustments for heating comtent, shrink and deductions for i ities. If, af the expiration of the primary term or at any later time or times, there is 2
well or wells on the land or en lands with which the land or any partion of it are paoled, or unitized, capable of produting oil oc gas, and all the wells are shut-in, tiis
Lease shall, nevertheless, continue in force a3 though operations were being conducted on the land for so leng as the wells are shui-in, ard Lessee pays the shutin
rovalty provided below, and this Lease may be continued in foree ag if no shut-in had ocrured. Lesses agrees o use reasonable diligence w produce, uiilize, o7 market
the oil and pas capable of being produced from the wells, but in the exercise of diligence, Lessee shall not be obligated o install or furnish facilities other than well
facilities end ordinary lease facilities of flow lines, separator, and lease tank, shall not be required 1o settle labor trouble, o to market oil or gns an terms unacceptable 1o
Lessee. If, ar any time after the expiration of the primary tenm of this Lease, all the wells, oil or gas, on the leased premises, cr lands pooled with it, are shut in and this
Lease is not olherwise maintained in effect, Lesscs may pay of tender, by its check or draft, as shut in royalty, en amount equal 1o One Dallar ($1.00} for each acre of
band then covered by this Lease (the “shut-in rayaity™) on or before the end of each |2 month period duning which all wells on the leased premises, or lands pooled with
it, are shut in and oil or gas s not being produced, sold, or wsed, 2 this Lesse is nototherwise being maintained.  Each payment or tender sha'l be made 1o the paniies,
wha at the fime of payment, would be entitled to receive the royalties which would be paid under this Lease if the wells were producing, and may be paid direcily 1o
esch party entitled 1o a payment, or deposited in the (payable directly to Lessor), or its succsssors, which shail continue s the deposiory bank for the ~
parties, regardless of changes in the cwnership of shut-in royalty, I at any time Lessee pays or tenders shut-in royalty, two or more parties are, of claim o be, endtled
i receive payments, Lesses may, atits election, in lieu of any other method of payment, pay o teander the shut-in royalty, in the manaer specified above, either jointly
to the parties, or separately to each in with their respects: Big. Any payment may be made by Lessee’s check. deposited in the mail or defivered 1¢
the party eatitled 1o receive payment or to the depesitory bank provided for above, on or befors the last date for payment. Lesses’s failure to pay, or tender, or 1o
properly pay or tender any sum due as shut in reyalty shall render Lesses liable for the amount due, but shall not eperate 1o terminase this Lease. Mathing shall impair
Lessee"s right to deliver a release as provided in paragraph 5. below. In the event of an assignment of this Lease, in whele or in pan, lisbility for any payments of any
sums which may be due under this Lease shall rest exclusively on the then owner or owners of this Lease, sevenally, as 1o the acreage owned by each, and the original
Lessee, or an assignee will have no obligation for royalties payable on p ion after an assigs to a sub or suecessor lessee or assignee.

4, At opticn, Lessec is pranted the right and autharity to paol, unitize, o combire the land covered by this Lease or any portion of it 25 to oil and/or gas, with
X d covered by this Lease, and/or with any other land, lease, or lezses in the immediate vicinity of the leased premises, whea in Lessee's judgment it is

3 operate the leased prgpmises ompliance with the spaBing rutes of the Railroad Commistion of Texas,
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with exising o subseques greater allow,
confoem substzntially in size wit permitted, allowed, ar by applicable governmental regulations, now in existence, or Jater enacied.

Lessee may pool of combine acreage covered by this Lease or any portion of it as to oil and/or gas in any one or more strata. The units formed by pooling as to
any stratum or sirata nesd nes confona in size or'area with the unit or units into which the Lease is pooled or combined as to any other stratum or strata, and ofl units
need not conform to the area within gas units. Pooling in one or more instances shall not exhaust the rights of the Lessee to pool this Lease or porticns of it into other
units, On ion by Lessee of an i describing and designating the pocled zcreage a3 a pocled urit, the unit shall be effective as 1o all parties, their heirs,
successors, and assigns, imespective of whether of not the uait is likewise effective as 10 all other owners of surface, mineral, royzlty, or ether rights in land included in
theunit. Lessee shall file the instrument for record in the appropriate records of the county in which the leased premises are located. Any unit formed may be revised,
re-formed, increased or decreased in size, or changed in configuration, at the election of Lessee, at any time either before or after commencement of operations or
production from the unit well. Lesses may, at any time, 2t its election, vacate, dissolve, or terminate any, wnit fosmed, by written instrument filed for record in the
county where the land is located, which instrament shall specify the date of termination of the unit. G

Lessee may exercise its right 1o pool at any time and from time ta time, while this Lease is in force and effect, whether before or after commencing operations,
complefing an oil or gas well, or establishing producton on the leased premises, or on any land pooled or unitized with the leased premises. Any operations for drilling
o of preduction of ¢il or gas from a posled unit which include all o a pan of the leased premises, regardless of whethes the operations for drilling were commenced, or
the production was secured, before or after the execution of this Lease or the instrument designating the peoled unit, shall be considered operations for drilling on or
preduction of oil zndfor gas from land covered by this Lease, whether or not the well or wells is located on the leased premises. ls that event, operations for drilling
shall be desmed to have been commernced on the leased premises within the meaning of this Lease; and, the entire acreage constituting the unit or units, &s 1o oil sndlor
gas, shall be trested for all purposes, except the payment of royalties an production from the poaled unit, as if it were inclieded in this Lease.

For the purpose of compuiing the royalties to which owners of royzlties and payments out of production shall be entitled on production of oil and/or gas from a
pooled unit, there shall be allocated to the land covered by this Leass and included in 2 unit (or to each separate traet within the unit if this Lease covers separate iracts
within the unit) a pro rata portion of the oil andfor gas, produced from the pocled unit after deducting that used for opsrations o0 lhe Lease or pooled unit. The
allocation shall be e an sereage hasis; i.e, there shall be allocated to the acreage covered by this Lease and included in the pooled unit (or to each separate tract within
the unit if this Lease covers separate tracts within the unit) that pro rata perion of the oil andfer gas, produced from the pooled unit which the number of surface acres
covered by this Lease {or in each separate teact) and included in the pooled unit bears 1o the total rumber of surfece acres included in the pooled unit. Royalies shall be
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computed-on the porticn of the pi ther it be oil 1o the land covered by this Lease and included in the unit just as though the production
were from the land. The production $8m an cil well will be considers pmd ucticn from the Lease or oil pooled unit from which it is producing and not as production
from a gas pooled unit: and, production from a gas well will be considered as production from the Lease or gas pocled unit frem which it is preducing and not from an
oil poaled unit

The formation of any unit shall not have the effect of changing the ownership of any shut-in royalty which may become payable under this Lease. If this Lease
now or-later covers separate tracts, no pooling or unitization of royalty intersst as betwsen dny separate wacts is intended or shall be implied or result merely from the
inclusion of the separate 1wacts within this Lease, but Lessee shall nevenheless have the right to poal, a5 provided abowve, with the consequent allocation of production as
provided above. As used in this paragrapl, the werds “separate wact” mean any tract with royaity ownership differing, new of later, either as to parties o amounts, from
that as 1o any ether part of the leased premises, g

5. Lessee may, a1 any time and from time to time, execute and deliver 1o Lessor, or file for record, a release or releases-of this Lease as 10 all or any part of the land
or of any miresal, depth. o horizon under the land, and immediately be relieved of all cdligntions, a3 1o the refeased acreage of inerest.

6 wmemww nmi i this Leau :he word “operations” shall mean ons for any of the lolmwing surface location preparation or maintenance; drilling: testing;

pening: plugging back or repai of a well in search of or in an endeavor to obtain production of oil, 2as, or other minerals;
Mpmdua-un of ail, sas. or ather mineral, whether of not in paying quantities,

7. Lesses shall have the use, fres from royalty. of water. cther thail from Lessor's water wells, and of ofl and gas produced from the land in all operations under the
terres of this Lease. Lessee shall Rave the right, at any time, to remove ail machinery and fixtures placed on the land, including the fghts 1o draw and remaove casing
Ma well shall be drilled nearer than 200 feet to the house or barm now on the land, without the consent of Lessor. Lessse shall pay for damages caused by its eperations
1o growing crops and Bmber on the land,

2 The nghu anc-estale of any pary to this Leass may be assigned from time to time, in whole or in part, and as to any mineral, depths, or horizon. All of the

and of this Lease shall extentd 1o and be binding on the parties to this Lease, their heirs, successors, assigns, and succassive

assigns. ‘Joclmngc or division in the ownership of the land, royalties, or other moneys, or any part of them, however alf:cwd shall increase :!u: ohligations or diminish

the rights of Lesses, including, but not limited to, the location and drilling of ‘wells and the of b g, ary other actual or

censtructive knowledgze of notice to Lessee, its successors or assigns, no-change or division in the ownership or the Jead, the rovalties, other mmeyx or the right 1o

receive the same, however effected, shall be binding on the then record owner of this Lease until sixty (60} days afier there has been furnished to the record owner at its

principal place of business, by Lessor or Lessor's heirs. successors, or assigns. norice cf the change or division of cwnership, supported by either oniginals or centified

copies of the instruments which have been properly filed for record which evidence the change or division of ownership, and of any apglicable count records and

ijns. of other in the opinion of the record owner, 1o establish the validiy of the change or division of ownership. If any

change in ownership ocours by reascn of the desth of an owner, Lesses may, nevertheless pay or tender the reyalties, other moneys, or any pan of them, 1o the ueﬂ.ur af
the decedent in the depositary bank provided above

9. In the event Lessor considers Lessee has not complied with all its obligations under this Lease, cither express or implied, Lessor shall notify Lesses in writing,
sesting out specifically how Lessee is claimed 1o have breached this Lease. Lessee shall then have sixry (60) days after receipt of the notice within which to mest or
commence 1o meet all or any part of the claimed breaches alleged oy Lessor. The service of the notice shall be a mandatory precedent 10 Lessor bringing any action, for
any cause, and no action shall be brought untl sixty (60) days aftes gervice of Lessed's notice on Lessee. Neither the service of the notice of the doing of any acis by
pcrform its Dbllgiuons\mdm the terms of

Texas_Raoyalty Brokers

rights and interests in IJ|e land shal chusged primarily with any o3, taxes, o other I:ens. or interest and m}.c. :haxgt; on the land, but 1.:::« agrees that
Lessee shall have the right at any tme to pay or reduce them for Lessor, either before or after maturity, and be subrogated to the rghts of the hdda‘ of the lien and 1o
deduct amouts so paid [rom royalties o other moneys payable or which may become payable 1o Lessor andfor Lessor's assigns. If this Lease covers less interest in the
wil, gas, or other minerals in all or any part of the land than the entire and undivided fes simple estate (whether Lessor’s interest is :pocil'md or not), ar no interest, then
the roralws 2nd other moneys accruing from any part of the land in which this Lease covess less than the full interest, shall be paid only in the proportion which the
Lessor's interest, if any, covered by this Leaze, bears 1o the whole and undivided fee simple estate in the land. All royalty interest covered by this Lease (whether or not
owned by Lessor) shall be paid out of the royalty provided for in this Lease  This Lease shall be binding on each party who executes it without regard to whether it is
excouted by all thase tha may be named as Lessor.

11. If, while this Lezse is in force, at, or after the expirsiion of the pamary temm, it is nor being continued in force by reason of the shut-in wel provisions of
pasagraple 3., and Lesses is not conducting opelanons ou the land by reason of (1} any law, order, rule, or regulation, (whetler or not subsa]l.ml]y determined to be
invalid) or, (2} any other cause, or force majeure, whether similar or dissimiler, (except i financial} beyond the reasonable contral of Lessee, the primary term shall be
exteaded until the first anniversary date occuming ninety {90) or more days following the tmo-'al of the delaying cause, ard this Lease may then be extended by
operations ag if the delay had not occurred

12 Prior 1o the expiration of the primary term of this lease, Lessee shall have the right, but not the obligaiion, 10 extend the primary term of this fease - 5 10 any
sereage covered hereby and not otherwise being maintained by any other provision herein - for & peniod of two (2} additional years by paying an additicnal borus of
56000 00 per net minesal acre for any such lands. In the event this right to extend the primary term 15 exercised as hesen provided. it shall be considered for alk intents
and purposes as tagugh this Ol , Gas and Mineral Lease ariginally provided for 2 primary term of five (3) years from the date hereof.

This Lease is exscuted as of the date of the acknewdedgment of the undersigned’s signature, but shall be deemed effective for all purposes as of the Effective Dae
stated above.

SEE ATTACHED ADDENDUM.

Lessor:

‘Brokers

Texas:oyal

This instrument wes ackrowledged befure e on the | day of Joly . 2018, by Michael
G, Abbart. A 7

Notary Public Signature

Buoriar Ui CALIFORNIA §) i
LOS ANGELES s i o 20 ,2_
€O, EXPIRES EE";,L!," My Ci expies: Feb. 10,202
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ADDENDUM TO OIL, GAS AND MINERAL LEASE

Antached to and made a part of the Oil, Gas and Mineral Lease dated July | . 2018, between Michael . Abbott
Lessor. and KEW Drilling, Lessee, -

Motwitt ding any conflicting provisions of the atached |ease. the following provisions of this addendum shall
control:

13. CONTINUQUS DEVELOPMENT/PUGH If. al the expiration of the primary term. this Lease is being
maintained in force under any provision of the Lease, or within 180 days prior 10 the expiration of the primary term
Lesses has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therawith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a
Continuous Drilling Program within 180 days afier the end of the primary term or within 180 days after completion
of such well or the ion of such operati whichever 5 the later dare. and ther=after to carry on the
Continuous Drilling Program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of
the succeeding well. Should Lessee fail to begin the Continuous Drilling Program or subsequently default in the
performance thereof, then in either event, this lease shall terminate as 1o all lands covered hereby, save and except
for the proration unit surrounding each well then producing. capable of producing or upon which operations are
being conducted. As used in this paragraph’ i) the term "comumission” means the Railroad Commission of the State
of Texas or any successor agency, ii) the term "proration unit" means any acreage designated as a drilling unit or
production unit in accordance with the rules of the commission (or any other governmental authority having
jurisdiction} or any unit formed by peoling s provided in [1115 lease or otherwise, iii) the terms “commenced” and
nicement” mean the date whcn 15 spudd-d by al gble of dn]]mgm thg proposed pem'umd depth

S

Notwi ling the partial termination of this Lease, Lessee shall continue to have the rights of ingress and egress

Texas

across all of the leased premises to and from lands that remain subject to this Lease, or lands pooled therewith, for
the purposes described in paragraph 1 hereof, together with and rights of wey for roads, pipelines,

flowlines and other facilities on or across all of the leased premuses for the exploration, development, preduction,
gathering or transportation of oil, gas and other products from the lands still subject to this Lease or lands pooled
therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by
this Lease shall be the termination or partial termination of Lessee's rights under the Lease as provided above

14. DEPTH LIMITS / RELEASE Upon the expiration of the primary term of this Iease or upon the ex]:uralbon of
any extension or renzwal of the primary term or upon the of ¢ de

occurs last, Lessee shall release the leased premises as to all rights lying Five hundred [SOD) feet below the
stratigraphic squivalznt of the base of the deepest formation producing or capable of producing in any well dnilled
“on the leased premises or on lands pooled therewith; provided, however, if Lessee is then engaged in operations on
the leased premises or on lands pooled therewith, this lease shall remain in full force and effect as to all depths so
long as no more than cne hundred eighty (180) days elapse between said aperations.

Sigued for identification only:

G. Abbott

Texas Royalty Brokers
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ACKNOWLEDGMENTS
stateor_Ca oy a §
§
couNtY OF _[pnf A~Feles &
‘This instrument was acknowledged before me o this | L dayof _§ ¢ 't{?‘ L2018, by

i rdl
> YOUSEF uossel'"_ Noury Public - Sigmamre
COMM. # 39 3 L o

wr issi Expim-__FeLvlﬂf 2027

o Michadl G Abboit o£

§
§
§

STATE OF TEXAS

COUNTY OF DALLAS

was ackgowledped before me o day of the m
T R |hn'n W, Fra.nms Manager of| F|ng:mcm LL er of KEW D Ims_ LF 2 T:m llrmted
e X a S U y aﬂ ) y

MNotary Public - Signature

My Commi Espites.

Texas Royalty Brokers
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NOTICE OF-CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

MEMORANDUM OF PAID UF OIL. GAS AND MINERAL LEASE

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS THAT:

-COUNTY OF REEVES §

Michael G. Abbutt whose address is 2401 Micheltorena.St. Los Angeles, CA 90039,
hereafter referred to as “Lessor,” (whether one or more) and KEW Drilling, LP, A Texas Limited
Partnership. whose address is 4925 Greenville Avenue, Suite 500, Dallas, TX 75206, hereafter
referred to as “Lessee,” hereby acknowledge and give notice that Lessor has executed and delivered
to Lessee an 0il, Gas and Mineral Lease (hereinafter called the "Lease") dated July 11, 2018
(“Effective Date™), under the terms of which Lessor has granted, leased and let exclusively to Lessee
for the sole purpose of investigating. exploring, pmspeclmg drilling and operating for, and
=Joping, producing, marketi A d all other liqui r EASCOUs minerals,

Iphair,

i oo x

The Lease has been executed and acknowledged by Lessor and provides for a primary term of
Three (3) years commencing with the Effective Date as specified in the Lease, and so long thereafter
as oil, gas or other minerals granted under the Lease is preduced in paying quantities from the Leased
Premises or drilling operations are continuously prosecuted as provided in the Lease.

An original executed copy of the Lease is in the possession of Lessee in its office at the address
set forth above for Lessee. The purpose of this Memorandum is to evidence of record the existence of
the Lease, and Lessor and Lessee have agreed to file this Memorandum in the Official Public Records
of Reeves County, Texas in lieu of filing the Lease in its entirety. In executing and recording this
Memorandurm, Lessee agrees that it has accepted the Lease and agrees to be bound by all the tenns,
conditions, covenants, restrictions and obligations imposed upon Lessee in the Lease.

IN WITNESS WHEREQF, this Memorandum is executed on the respective dates of the
acknowledgements hereto, but effective for all purposes as of the Effective Date of the Lease.

LESSOR:

Michael G. Abbott

Texas Royalty-Brokers

Katliryn W, Francis, Manager

1
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